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CAVCA will not forget our original
intention, bear our mission in mind, be

responsibilities, entrusted to us under the

collective copyright management system.
CAVCA will contribute to the prospering
development of China's socialist culture
and cultural industry with even better
achievements.

Dl

In 2022, with the effective leadership of the Publicity
Department of the Communist Party of China
(CPCPD), the Work Bureau of Central and State
Agencies' Industry Associations and Commerce
Chambers (the Work Bureau of CSAIACC), and the
cohesion of our members, we, the China Audio-Video
Copyright Association (CAVCA), strived to overcome
the most difficult challenges brought by the COVID-19
epidemic with courage. We worked with all parties
in the industry to develop the work of collective
copyright management, generating a financial income
of 454.65 million yuan for the year, a 191% year-on-year
growth. Moreover, the number of members reached 553,
representing 1,517 rights holders, which increased by
179%. In addition, the music videos (MV) registered
under CAVCA reached 351,000, an increase of 37.7%,
the best performance in history.



During the year, we continued working on the
One-Window Licensing Mechanism in the karaoke
copyright licensing market, signing and renewing
cooperations with 139 entertainment industry
associations nationwide.

CAVCA also took practical action to help karacke
business enterprises reduce their burden and won
the Readuce the Burden for Enterprises, a special
operation of the Ministry of Civil Affairs of the People's
Republic of China (MCACQ), for two consecutive years.

In addition, we actively explored innovative models in
emerging areas, such as background music in commercial
venues, live streaming, and short videos. As a result,
we collected copyright royalties from those emerging
areas exceeding 30 million yuan.

Furthermore, Xinsilu, which uses copyright tariffs as
the basis of legal compensation, effectively achieved
a remarkable market guidance effect in the karaoke
copyright licensing market.

The Big Data Copyright Management Platform
(BDCMP) was successfully run on a trial basis in
many provinces nationwide with the support of
users, which means we take a concrete step in the
digital and intelligent transformation of business
management.

CAVCA @ 2022%F 3R
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Also, Tianhe and other significant cases that affected
the principles of the collective copyright management
system and drove the development of CAVCA have
won final judgments. As a result, CAVCA has been
rebranded with a new outlook toward the future.

Without experiencing difficulties, one cannot appreciate
ease. Though success may seem effortless, its path is
strewn with unease. We want to express our sincere
gratitude to the government departments and all
industry participations for their support and assistance
in CAVCA's past work.

The road ahead is as rugged as iron, but take a step
and ascend the mountain. Looking ahead to the new
year, under the guidance of the spirit of the 20th
CPC National Congress and the leadership of the
CPCPD and the Work Bureau of CSAIACC, CAVCA will
not forget our original intention, bear our mission
in mind, be innovative, and pioneering, fulfill our
sacred responsibilities entrusted to us under the
collective copyright management system. CAVCA will
contribute to the prospering development of China's
socialist culture and cultural industry with even better
achievements.
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Total Financial Income:
454.65 Million Yuan
YoY* Growth 19.1%
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Numbers of Members: 553
YoY Growth 17.9%
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Distributed Copyright Royalties:

Copyright Royalties:
446.96 Million Yuan
376.19 Million Yuan

YoY Growth 19.4%
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Registered Music Videos:
351 Thousand Pieces
YoY Growth 37.7%

¥ AEEREFTSBNSIE AUS AR,

The amounts of income mentioned in this
annual report are subject to financial income.

* YoY: Year-on-Year
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RsRoR, RUSEESRRS
CAVCA improved membership expansion efforts and provided high-quality
membership services.

SRE | SHUBAANE, E—FRABRRASTEE

CAVCA also worked with more copyrights holders to enhance the copyrighted
contents quality.

*

%ﬁﬁﬁ' Membership Growth
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2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
28* Members H RKFRMFA* Representing Rights Holders

SR IBSERSSANER, BFEEMFNA.
Member means the artificial person or individual who is a rights holder and signed a collective management contract with
CAVCA.

RERFIA . BEEMARSNRERFA . SRRABAIAEBYRERFAZHLLARRNBFIA. BERREEASRELS RN

MA, BEESFABKRTERL,
Representing Rights Holder means the rights holders represented by CAVCA, including an independent rights holder and
original rights holders represented by a copyright agency.
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Representatives of Artists
And Representatives of
New Members

ﬂﬂ% Liu Shuang

%;F\E(]ﬁ Landlord's Cat
BRISSE Chen Hongyu ."
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SRAEREREMNEm:

351333« #9061 awx 3 /o7 %o

\ 351,333 MVs Registered under CAVCA | 96,188 New Pieces | 37.7% YoY Growth

LAEREEMEEENREHR: SREBLCRIHAE:

ﬂ 501 AE ﬂ 50@ e REFRECIENE#RTP

CAVCA has obtained over 151,000 authorizations
of sound recordings for the right to
communicate through the information network.

Members registered their 1.58 million data of
sound recordings under CAVCA, and the
registrations are still in progress.

BEBERAURNER, E—SRATHREATEERN ZRAERNE

Through rigorous copyright management practices, CAVCA expanded the representation of recordings
catalog, ensuring CAVCA can offer users a more diverse and comprehensive selection of copyrighted content.
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Golden Mic Charts
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B,

Golden Mic Charts (GMCs) calculate the offline karaoke on-demand data provided by the BDCMP and have released 27

monthly and two annual lists since December 2020. GMCs are music on-demand charts based entirely on objective

usage data.
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2022F ZERERABBRABEIFHS

Copyright Licensing Work Overcomes the Epidemic’s Impact, with
Collected Copyright Royalties Reaching New Heights

(4.91 million yuan) 491 EJTE'
(Other) Eﬂi’.

(343.38 million yuan) 343BBE JTB
L
(Karaoke) -EE‘ZOK

1

° 7 1 41 ﬁ)'_ﬂ (71.41 million yuan)
IR TEERR

(Compensation for Infringement Lawsuit

446967"

446.96 million yuan

@® £HiOK Karaoke ® Hfth other

KTV : 3322457c (Karaoke Bar: 332.24 millionyuan) ZTEREER: 364757t (Performence Right: 3.64 millionyuan)

VOD : 1028/55% ( VOD Provider: 10.28 million yuan) IPTV: 8555T (IPTV:850000yuan)
HARKTV : 865 7T ( Mini KTV: 860,000 yuan) HFIMERGFTT . 3957 (Overseas Licensing: 390,000 Yuan)
HREEERT: 387T (Textbook: 30,000 yuan)

g
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BT XS, FROKRAFIISHE
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Karaoke Licensing Work Steadily Expands in A Challenging Market
Environment by Cooperating with Industry Partners

2022 R EIBEERT, 2E20%-30%0-EROKIZFTEIHXE, —RibtXEWVNEX4-6 N, AR
2NV ETERHE R AR,

‘XN HHER, BERBRRAELERRND . XUAIRESD (KX TIE-RBLOKGFUH AR T 757 7 808
M) R, FEMNRSFAOKIUNSHEXLEME, BRERNXEEDR]. aiFX. TUHhaSHEXBAE
R, BB BRI, I, 2. TR BE. B, 88, S BRI, =, BAm. WER. T
. ITSHENERSY ., HE, ERENERED, AREZSEFIAMTHERS). SifxHtEH
% RN RRIOKGUERR T A RIPE NG, =5 "DEME” NERURSSHAREE, RR
{RHRBIOKIZ IR M EERERE . B, M NBRRERBHEUREBITHRNNS . RIRZNEFERE
REO-RAUOKEWHAEERE, Ha—FRIIRE RO HHHKS . HE RO WETEF1NE S
BER, BISRIFMR. 20225, ARBEBATRNBERT, REFHOKEERERZRABLILLHS.

o, BEFETENTISIEE, PRELEMELAR, KAETHFUDRRSE, GHTE
AR, DETEAZENAR, BIATHLE, RIERNOKFTT/EAF. AF., BH. SR0#HT.

n 2022, since the epidemic continued, the closure rate of karaoke bars nationwide was around 20%-30%. In
addition, the commercial venues closed for 4-6 months in many regions. Those facts caused significant obstacles to
CAVCA's work.

Faced the market challenges, CAVCA actively implemented the Notice on Regulating the Copyright Market Order in the
Karaoke Field issued by the National Copyright Administration of the People's Republic of China (NCAC) and the Ministry

of Culture and Tourism and continued to strengthen cooperation with relevant parties in the karaoke field.

CAVCA held lectures, seminars, collective contracting, and other publicity activities in many regions, such as Beijing,
Shanghai, Chongging, Zhejiang, Jiangsu, Anhui, Guangdong, Fujian, Hubei, Hunan, Jilin, Heilongjiang, Yunnan, Tibet,
Shandong, Henan, Liaoning, with copyright authorities, judicial agencies, industry associations, and other related
industry participants. CAVCA established a Five-In-One Karaoke Copyright Prevention and Protection Linkage Mechanism

with Fujian Mawei's local administrative departments and judicial agencies. Those activities adhered to the principle

17
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of consultation first and communicated with the venues fully, actively promoting the payment of copyright royalties by
karaoke venues. At the same time, to effectively reduce the burden of karaoke bars that fulfill their copyright obligations
and actively pay copyright royalties during the epidemic, CAVCA introduced effective policies to stabilize the karaoke
copyright market order, achieving good results. As a result, despite the difficulty brought on by the epidemic in 2022,
CAVCA achieved a historical high in karaoke copyright royalties collecting.

In addition, CAVCA continued to improve the licensing systems, severely punished violators, vigorously promoted the
digital office systems, simplified the signing process, reduced user costs, improved office efficiency, and ensured that
karaoke licensing work was conducted openly, fairly, transparently, and efficiently.

VOD VOD Providers

0K 1028 ;-

§ﬁﬁu§m§uA 10.28 million yuan

2022 Karaoke Royalties’
'ﬁﬂ:’RKTV Mini KTV

Collection Source
86 -

860,000 yuan

*

E i Total

* REEKTVEERERBRA S TS QSR 3 4 3 3 8 ﬁ G,

The collected royalty of the karaoke bar department includes

the contracted amounts from past years. 343.38 mi llion yuan

#
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Work on Performance Rights for Brick-and-Mortar Commercial

Venues Broke the Ice

BT 5% T 63002 REWHFIHITERERE
FREBHEE, ZoEUE TIEE g, . 1
75 bR ERSETIMETRSHERE, PRER. B
%, BIE, HamE, 2. 550 BRESAET
W, FEBEE. BE. | #H. A8, EF&. BIE
B, ASEEFWIIATEY, HEE5=51HEREK
ITWINSEARIULTEIFXR, WA, RSEEXIE
BERESRNETEEGMELT "SRE" 2P
i, TEHESFSFUERNE R ERE T R
A%, BEhhRREFARE.

=)
i

N

hrough negatiation and communication with mare
T than 6,300 brick-and-mortar commercial venues for
background music usage, the collection work of performance
rights has made progress in ten provinces and cities,
including Shanghai, Hunan, Jiangsu, Beijing, and Chongging,
involving several industries, including restaurant, shopping
mall, pub, fashion brand, exhibition, plaza, hotel, office
building, event, automobile sales service shop, and others.
In addition, CAVCA has also contracted with three local

entertainment industry associations for collective contracts.

In addition, CAVCA also launched Music Pass, a client for
public broadcast in brick-and-mortar businesses that
use background music. This client effectively requlated
the order of copyright use and promoted healthy and
orderly market development while meeting customers'

diversified needs.

19
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= i% Fr AR 8 iE

CAVCA Actively
Communicates with 6,300
Business Venues

210
Bl MigiERE
CAVCA makes progress in

Licensing Work across Ten
Provinces

EARZEE, ARWI®
BIiTALSEI =LY
CAVCA Signs Contracts with

Business Venues of Different
Types and Fields
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ElRERERIEER (1) SBoEAESR

Part of the User List in the Performance Right Licensing Work Report (1)

JERSKPER . 2022F b RE (%) BRe. 5 %EH. DrMartensSi T BT T &,
F45Training., B8 "TIRpE" B. WA sHk. SMNSIRSRER. ...

SKP,. Beijing 2022 Olympic and Paralympic Winter Games, Store of China Duty-Free Group,
Dr. Martens, F45 Training, Shanghai Kung Fu Panda Exhibition, Duoyun Book Store
and Guizhou Wujiangzhai Music Fountain, etc.

ElRERERIEER (2) BEAESR

Part of the User List in the Performance Right Licensing Work Report (2)

Y. PV L&, ARG, BEE. HAM, FRFEEMm. XAEERD.....

COACH, Kate Spade, Ralph Lauren, GAR H&M, Happy Your Mart and Guanxiwei Music Festival, etc.

ELRERERIEGR (3) SBAEAESER

Part of the User List in the Performance Right Licensing Work Report (3)

SEEH R  PRESREE National Chain Brand: The wWalnut

S MERRE: SUNSETEIE, RAREE. BAEERE. NEEIE, 7K9BE, BEEREE.
REZEIE ., EREIE. MY PUBE

Local Brand: SUNSET Dance Club, 'Erma Pub, Zizai Tavern, Joker Baby, 7.9 Meters Free Zone,
Singer Music Restaurant Bar, Corona Club, CASA GRANDE and MY PUB, etc.

20
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Licensing Work in the Internet Field Made Significant Progress

HEMFOIUSEP &R

Internet Licensing Work Steadily Developed

ER020FEFREEMIFIIWSLIR, HREFESFT. M. 0. FREREEARRERTFE
BIEKAEE, 2022, RLSNFFEETKERFRENMNERLNINEY, ZHik. FUEFEE
HRIRR) e LA E1E, BEMIUEEFRERBIRAREFRIBER,

ince launching the Communication through Information Networks (CtIN) licensing work in 2020, CAVCA has
S successfully signed licensing agreement with short-video and music streaming platforms such as ByteDance,
Weishi, ColorV. and Hulu Music. In 2022, after two years of negotiation work, CAVCA successfully signed a licensing
agreement with Kuaishou. At the same time, CAVCA renewed cooperation with ByteDance, ColorV, and other platforms,

resulting in significant increases in royalties.

RS EE S RE R SR 2022FEEHR |

The Internet Live Streaming Work EENERZEWAX

Achieved Breakthrough 2726
BT

HEBINAEDHBHLEORABLN, RETE
BEMNEFEPEAREHRNEXNENE, F5PEER |

S R AT REE A AR08 R WA BET AR Cilad:_ 38
20, HEADE. EELHED, RETATTERFIA A22%
EREMAESUNAESSEN, HERFEETH The Total Royalties from the
Internet Sector Reached

th, HFESHERESETINREH REABMY, 27.26 Million Yuan
422% YoY Growth

AVCA has developed tariffs for using sound recordings in
C live streaming through a thorough analysis of extensive
market research. CAVCA has also organized over 30 internet
live-streaming service providers and over 20 rights holders for
industry negotiations on the tariff with the China Audio-Video
and Digital Publishing Association twice. During these industry

negotiations, CAVCA considered the opinions of rights holders,

users, and relevant industry associations, leading to the optimization

FR "HBEERERREHRNMIREDE" TESIW

use of the sound recording in live streaming with several users. The Second Working Meeting on the Tariffs Negotiation for
Using Recorded Music in Live Streaming

of the tariffs, and signed copyright licensing agreements for the

2]
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2022%F, HEEBERE. FW. B, XUWSIZBEMARTCRESBELAE, BE T 10RESERF
8, RedESRTEE. DR, 5fE. BRTwENEREERSF, SNEBFERVSTORK,
HERHONEERPEARSH mOBRIREE B P ELSFE TN,

A dditionally, CAVCA has accessed 110 live chatting platforms by partnering with four major real-time communication
(RTC) service providers, including Tencent Cloud, Agora, Zegocloud, and Volcengine. CAVCA has also achieved a
breakthrough in live commerce by cooperating with commercial brands such as Oriental Selection, Vanke Property,

KFC, and Dyson. The industry gradually recognized CAVCA's tariffs for using background music.

OBz Mwwaie  FE @z Y 8 B

AINERET (BELOX) EN+TAFAWTHREFFEE BRERWNE BBMTWEES, Ho
TT7RSPTWIEH, TZREFERENEN, S2EMLT N BN ENECIIRE. BREEX
B BBANAEARENROBERHT TRESMEN, A TS NE TIERMUSES.

T 0 accelerate the implementation of the remuneration rights for sound recording producers in the broadcasting
industry, as stipulated in the new Article 45 of the Third Amendment to China's Copyright Law, CAVCA conducted
industry research, collected users' suggestions, and established communication channels with relevant industry

organizations of China's broadcasting and television institutions for the negotiation on copyrights' tariffs.

CAVCA also investigated and monitored programs broadcasted by radio and television institutions to expedite
negotiations and achieve progress.

22
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BEHRSE_RESRETHASNENEINETEFIUER BRSO RNAN, 2022FERADE
REERERZERIT376190 7T, NNKREiE. EBREERAEN25110GTHTHE, HPEEIMNFIA
SB15398% T, MHESREFERNREEIRNMEEZEREREI712T 7T,

ccording to the distribution plans and rules for various copyright royalties adopted at the 14th meeting of
A the Second Council of CAVCA, a total of 376.19 million yuan in copyrights royalties was distributed by CAVCA in
2022. After deducting taxes and management costs, 153.98 million yuan were allocated to CAVCA's rights holders,
while 9712 million yuan were distributed to the songwriters and lyricists via the Music Copyright Society of China
(MCSC).

BA7: Ayt (Unit:10,000 Yuan)

ﬁ:l
S&h | EEN | FED =8 4]

Distributed Total Net ﬁﬁﬂﬁ tt@] ﬁEEEifl Management | The ratio of

Royalties Distribution Management
v The CAVCA | NetDistribution| The MCSC | Net Distribution k]
Ratio VER@AY @ Ratio via MCSC

KTV 35218 23089 60% 13853 40% 9236 2234 9895 30%

Karaoke Bar

VOD 4057 890 50% 445 50% 445 68 99 10%
\VOD Providers
RARKTV o3 78 60% 47 40% 31 6 9 10%
Mini KTV
IPTV 50 42 100% 4 . - 5 5 10%
BEEN 164 980 100% 980 . - 7 109 10%
Internet
3 V¥FT
%ﬁsi? =7 31 100% 3] - - 3 3 10%
Licensing
ET\O t;f 37619 25110 g 15398 : 9712 2389 10120 -
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Major Litigations Wins

| 5xesARRFASSEARUNE

Dispute over Entrustment Contracts with Tianhe Group and Its Subsidiaries

2021578, ARMRERGERAE SRS
RENWERAERAIREEFLIZTEE
BUHRIELH—FHR, ERIBFRREXE
SEHSITH LT R FROKE/ERIF T
ESHRREENNE2018F11 81 B2 L
BREIRKR, ARXEEAREFATEHS
XA EREROEENERZE . IR AT HF
B AR ESERIMIETT99774654.497T7F
AIBE2019%88 20H = LR 2 B LERF
B, ANKEXEEANSERIFIEK, 2022
F118, RIS RARERNZRIEHLS
YRS A OFR  ZRF IR S MR R
FBiASEaM, BREERE, IERHEAD
FORREAERNREBEZRX.,

n July 2021, the Beijing Intellectual Property Court issued the first
I instance of the dispute over the entrustment contract between
CAVCA and Beijing Tianhe Culture Co., Ltd. The court upheld CAVCA's
claims that all nine exclusive cooperation agreements for karaoke
copyright licensing affairs between CAVCA and the Tianhe Group
had been terminated on November 1, 2018. The court also ruled that
the Tianhe Group and its subsidiaries should pay CAVCA 99,774,654.49
yuan, which includes arrears for copyright royalties, damages, interest
for delayed payments, and accrued interest from August 20, 2019,
until the actual payment date. The Tianhe Group's counterclaims were
rejected.

In November 2022, the Beijing High People's Court handed down
a final judgment upholding the original judgment in the case. The
case's verdict has ultimately allowed CAVCA to eliminate its
historical baggage and problems, and this outcome shows that

CAVCA stepped into a new healthy development era.

' 5XisAE. PSEEATORAUANE

Contracts Dispute with Tianyu Tongsheng and Zhongyin

2022558, ERFTERARERMIARREBEBDEEEEABRAT . E&£F (ORI BRASIRFEK
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n May 2022, the Beijing High People's Court ruled on the case of Bejjing Tianyu Tongsheng Information Technology
I Co, Ltd. and Zhongyin Communication (Shenzhen) Co., Ltd. v. CAVCA Copyright Contract Dispute (2021), upholding
the result of the first instance judgment: CAVCA is no longer required to pay 21% of the copyright royalties income to
the two companies for the operating service fees since 2014, saving 129.9 million yuan in royalties for the CAVCA's members.
Furthermore, winning this case has significantly reduced the management cost of CAVCA and cleared the legal risks
and hidden dangers left by history for the healthy development of CAVCA.
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Monopoly Dispute with 6 Karaoke Bars in Guangdong
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n June 2020, the Beijing Intellectual Property Court ruled on CAVCA's
I monopoly dispute with eight karaoke bars in Guangdong, rejecting
all the plaintiff karaoke bars' claims. After the initial trial, six out of eight
karaoke bars appealed to the Supreme People's Court of the People's
Republic of China.

In March 2022, the Supreme People's Court
rejected the appeal and upheld the original
decision. The court held that while CAVCA
had a monopoly position in the market,
but didn't abuse it by refusing to deal or
imposing unreasonable trading conditions.
Therefore, it did not engage in monopolistic
behavior. The verdict clarified that collective
copyright management organizations are
still subject to anti-monopoly regulations
and responded to the practical needs of
anti-monopoly judicial enforcement on time.
This case is significant for the development
of collective copyright management in
China.

| IR KRN ERASRENSSE

Unfair Competition Dispute with Zhejiang Lianyu Big Data Technology Co.
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n February 2022, the High People's Court of Zhejiang Province issued a final judgment regarding unfair competition
between CAVCA and Zhejiang Lianyu Big Data Technology Co., Ltd. The court found that Zhejiang Lianyu had
engaged in false propaganda. Accordingly, the court ordered Lianyu to stop unfair competition activities immediately

and compensate CAVCA with 1 million yuan for economic losses and reasonable costs.

This case is significant as the first instance where unauthorized collective copyright management activities were
halted through judicial practice. Furthermore, the verdict confirms CAVCA as the sole legal entity for conducting
collective copyright management activities in the karaoke copyright market, which is vital for establishing order

in karaoke copyright licensing.
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Promotes Xinsilu, the Criteria for Awarding Compensation in

Karaoke Infringement Cases

MR R A& LY 1 1 73 R

CAVCA leading to the signing of contracts with
1,173 venues through settlement

{’Cﬁﬂl-HiOKiﬁFﬁLIE
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CAVCA handled 6,064 lawsuits by non-member
rights holders on behalf of contracted karaoke bars
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AVCA has been promoting using Xinsilu, a new judicial
C practice, in the karaoke copyright infringement field.
This practice uses the Karaoke Industry Copyright Tariff
(KICT), announced by NCAC in 2006, as the basis for criteria
for awarding compensation for karaoke copyright
infringements. KICT specifies the daily copyright royalty to

be paid for each karaoke private room.

Courts in 20 provinces, autonomous regions, and
municipalities, including Shandong, Guangdong, Sichuan,
Chongging, Hebei, and Xinjiang, have supported Xinsilu,
reducing litigation disputes and establishing a healthier
karaoke copyright licensing market. In 2022, courts cited
copyright royalties to infringing karaoke bars based on
this tariff, significantly deterring further infringements and
promoting CAVCA's copyright licensing work.

CAVCA consistently negotiated and communicated with
karaoke bars throughout the litigation process, leading
to the licensing agreement signing with 1,173 venues through
settlement. Additionally, CAVCA handled 6,064 lawsuits by
non-member rights holders on behalf of contracted

karaoke bars, relieving the difficulties of the venues.

Moreover, in 2022, more and more courts began referring
to tariffs set by collective management organizations to
calculate infringement compensation, leading to a massive
reduction in compensation. As a result, the national average
compensation awarded for one song for the karaoke bars
signed with CAVCA was only 33.76 yuan, dropping to less
than 10 yuan in some regions. This new practice has
significantly reduced compensation amounts from the
previous 1,000 yuan for one single song infringement,
relieving the burden on karaoke bars signed with CAVCA
while maintaining the stability of the collective copyright

management system.
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Insisting on Party Building Work to Lead the Overall Situation and
Earnestly Studying and Implementing the Spirit of the 20th Party

Congress
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n 2022, under the Party Committee of Central and
I State Agencies' Industry Associations and Commerce
Chambers’ leadership, CAVCA carried out lively and
profound party-building activities around the theme of

Welcomning the 20th National Congress, Building a New Era.

The Party branch of CAVCA organized activists to watch the
opening ceremony of the 20th National Congress, study
the report of the 20th National Congress, and hold a Party
Day activity with the theme of A Party Lecture by the Branch
Secretary. In addition, the branch won the first and second
prizes and the organization prize in a thematic essay writing

activity organized by the higher-level party committee.
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Furthermore, the Party branch of CAVCA focused on improving
branch construction, grasping the Three Meetings and
One Class , setting up a party building book corner, and
developing party members and activists. The branch also
integrated party-building work with the work of CAVCA,
carrying out education on the ideology of adhering to the

original mission of collective copyright management.

By promoting thinking and action through learning and
giving full play to the role of the fighting base of the party
branch and the pioneering role of party members, the
Party branch of CAVCA led CAVCA in carrying out work with

high quality.
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Held the 13th Meetings of the Second Council
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n July 26th, CAVCA held the 13th Meeting of the
O 2nd Council. The council deliberated and approved
the 2021 Work Report, the 2021 Financial Report, the
2021 distribution plans of copyright royalties, and the 2022
Budget Report at the meeting. In addition, the Council
approved the appointment of Xu Jun as the Chief Financial
Officer of CAVCA.
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Advancing the Digitalization of Copyright Collective Management Work
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n 2022, CAVCA upgraded and optimized the rights
information and data management system, further
accelerating the digital management of CAVCA.

First, CAVCA empowered the development of collective
copyright management through technological means,
guiding the establishment of a new copyright licensing
order in the karaoke field with technological innovation.
With the BDCMP as the engine, CAVCA promotes digital
optimization and upgrades collective copyright management
business, achieving full, real-time, accurate, and dynamic
transparency of authorization, dissemination,and financial
information. BDCMPenables information sharing among
all parties in the industry, improving transparency for

industry stakeholders. By the end of the year, it had been

31

successfully piloted in 96 cities across 23 provinces,
autonomous regions, and municipalities. The platform
was accessed by 475 karaoke bars and covered nearly
12,000 private rooms, collecting 2.44 million yuan in

copyright royalties via QR code.

Secondly, CAVCA introduced the Music Pass client for
brick-and-mortar businesses that use background music.
This client initiated upgrading and optimizing the rights

information and data management system of CAVCA.

By establishing a digital work declaration process through
internal control management technology systems, the
digital and intelligent office of CAVCA has fully accelerated
and refined.
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Building A Professional Communication Platform, Expanding Academic
and Cultural Vision, and Carrying Out Industry Communication Activities
to Discuss the Development of Collective Management
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nJanuary 16, CAVCA attended a forum at the Annual Copyright
Conference of China 2021, focusing on the new issues and challenges

that copyright collective management organizations face under the new
situation. Experts shared their views on adapting China's copyright collective
management organizations to changes in the management system,
amendments to copyright-related laws and regulations, and the problems

|
and challenges faced by collective management under the new situation

’ of technological innovation and development.

|
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O n May 31, CAVCA organized an online seminar on the Protection of

Music Copyright in Business Venues, which coincided with the

first anniversary of the Third Amendment to China's Copyright Law. The seminar

focused on implementing the right to remuneration for broadcasting and

performance for sound recording producers under the new Copyright Law.
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I nJuly 8, CAVCA held a seminar on Copyright Protection of Music Used in

Live Streaming in collaboration with China Press and Publishing Media's
Copyright Supervision Weekly. The seminar brought together copyright
law experts, scholars, industry organizations, user representatives, lawyers,

and media to discuss solutions to the use of music copyright in live streaming.
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MCAC Commends CAVCA for Two Consecutive Years of Waiving
Copyright Royalties for Karaoke Bars
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CAVCA waived royalties for karaoke bars CAVCA reduced and exempted copyright

- : royalties for karaoke industry by
amounted to 42.33 million yuan in 2021 152 million Yuamn (7 2020 ant 2021
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for our outstanding performance in waiving copyright

Outstanding Performance in Reducing the Burden on Enterprises.
In 2021, CAVCA provided 42.33 million yuan in copyright royalty
waivers to singing and dancing entertainment venues and VOD
providers affected by COVID-19, bringing the total waived copyright
royalties to 133 million yuan in 2020 and 2021. CAVCA took concrete

actions to alleviate the difficulties and support enterprises in need.
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